
Previous: 7,413.6 PSEi change: -1.72%

High: 7,418.5 Best: DMC +3.77%

Low: 7,274.0 2nd best: FGEN +2.27%

Close: 7,286.3 2nd worst: MBT -4.21%

Val. traded (mn): 4,633.7 Worst: #N/A

Tenor Change Yield Tenor Change Yield

1 month -0.8463 3.6216 4 years +0.0857 6.8393

3 months +0.9931 4.4500 5 years +0.0355 6.4230

6 months +0.1331 4.5914 7 years -0.4918 6.7957

1 year +0.1997 5.3904 10 years +0.0625 7.5982

2 years +0.1318 5.8551 20 years +0.0046 7.6347

3 years -0.4138 5.8451

Previous Close Previous Close

PHP/USD 54.110 54.070 EUR/USD 1.1662 1.1683

Tenor Change Yield Tenor Change Yield

3 months +0.0136 2.1612 5 years +0.0549 2.9428

6 months +0.0241 2.3542 10 years +0.0684 3.0551

2 years +0.0209 2.7988 30 years +0.0730 3.2014

Foreign Exchange

OVERSEAS MARKETS

Global equities recovered despite escalating trade war as some investors viewed the latest developments as less severe than expected. The increased

appetite for US equities market pushed US Treasury yields and US dollar higher.

Global Markets

US Treasuries

Philippine peso

September 19, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined on continuing concerns on elevated inflation. Meanwhile, local fixed income yields declined slightly and the Peso

strengthened slightly as the BSP came out and assure investors and economists that inflation will start decelerating to normal levels in the 4th

quarter.

 Security Bank (PSE Ticker: SECB) has issued US$300Mn of 4.5% Senior 
Unsecured Notes due September 2023 as a drawdown on its US$1Bn Medium 
Term Note Facility. Proceeds of these notes will be used to extend term 
liabilities, expand its funding base, improve liquidity gaps, and to fund investment 
and other general corporate purposes. 

 The Department of Finance expressed confidence that the Philippine economy 
will be able to overcome "temporary adversities" brought about by high inflation 
and the twin deficits. Finance Secretary Dominguez cited that the country 
currently has a strong financial position given its revenues flows, good credit 
rating and robust gross international reserves.Furthermore, economic growth will 
continue to be sustained by the government's infrastructure programs. 7,100
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 The local equities market continued its decline following concerns that inflation 
may remain elevated given the damage brought about by supertyphoon 
Mangkhut. The PSEi ended at 7,286.3 (-1.72% DoD).  

 Local fixed income yields flattened as the BSP's Deputy Governor, Diwa 
Guinigundo, assured investors and economists in the Philippine Economic 
Briefing held in the BSP Complex that inflation will start decelerating to a more 
normal level come fourth quarter of this year. On average, yields declined by 0.96 
bps. 

 The Philippine Peso strengthened slightly as a BSP report showed that 
remittances from OFWs sent more dollars home, with a 5% uptick in July from 
June. The USD/PHP pair closed at 54.07 (-0.07% DoD.) 

 US stocks ended higher despite rising trade tension between the US and China. 
China retaliated with 5% to 10% tariffs on USD60Bn worth of US goods that will 
take effect on September 24. This is in response to President Trump's 
announcement of new tariffs on USD200Bn Chinese goods. The DJIA closed at 
26,246.96 (+0.71% DoD), while the S&P500 was at 2,904.31 (+0.54% DoD). 

 European equities gain remain muted amidst recent announcements from the US 
and China in their tit-for-tat trade war. The MSCI Europe closed at 127.54 (+0.13% 
DoD). 

 Asian equities slightly recovered as investors shrugged off the escalating trade 
war. The MSCI APxJ closed at 514.68 (+0.13% DoD). 

 US Treasury yields as investors looked beyond the escalating trade war lifting 
equities market. Some investors also viewed the latest developments in trade as 
less severe than expected. On average, the curve rose by 4.25bps, with the 10Y 
ending at 3.0551. 

 The US dollar recovered as the escalating trade war pushes US Treasury yields 
higher. The DXY Index closed at 94.640 (+0.15% DoD). 


